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INDEPENDENT AUDITOR’S REPORT

The Members,
AJMERA ESTATES (KARNATAKA) PRIVATE LIMITED
MUMBALI,

Report on the Financial Statements

We have audited the accompanying standalone financial statements of AJMERA ESTATES
(KARNATAKA) PRIVATE LIMITED (“the company”),which comprise the Balance Sheet as at
31 March 2018, and the Cash Flow, the Statement of Profit and Loss for the year then ended, and
a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(3) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Ruies, 2014.

This responsibility also includes the maintenance of adequate accounting records in accordance
with the provision of the Act for safeguarding of the assets of the Company and for preventing and
detecting the frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the standalone financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the standalone financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error.
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In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the standalone financial statements that give true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by Company’s Directors, as well as evaluating the overall presentation
of the standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Opinion
P In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31% March, 2018 and its profit and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the act, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) in our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

c) the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

e} on the basis of written representations received from the directors as on 31 March, 2018,
taken on record by the Board of Directors, none of the directors is disqualified as on 31%
March, 2018, from being appointed as a director in terms of Section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure B, and

g)  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rule, 2014, in our opinion and to the best of
our information and according to the explanations given to us :

i. the Company does not have any pending litigations which would impact its financial
position.
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ii. the Company does not have any long-term  contracts

including derivatives

contracts for which there were any material foreseeable losses.

iii. there has been no delay in transferring amounts, required to be transfe

rred, to the

Investor Education and Protection Fund by the Company.

MUMBAI,
DATED : 24™ May 2018

FOR AND ON BEHALF OF
V. PAREKH & ASSOCIATES
CHARTERED ACCOUNTANTS

IRM REGN NO. 107488W
nd

[oepR V.

RASESH V. PAREKH PARTNER
— MEMBERSHIP NO. 38615
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ANNEXURE-A to the Auditor’s Report
The Annexure referred to in Independent Auditor’s Report to the members of the Company on the
standalone financial statements for the year ended 31% March, 2018, we report that:

)
(1)
(iii)

(iv)

v)
(vi)

(&ii)

(viii)

(ix)

(x)

The company has no fixed assets during the year.
The company does not have any inventory during the year.

The Company has granted loans to one body corporate covered in the register maintained under
section 189 of the Companies Act, 2013 (‘the Act”) and the year end balance is 193.93 Crores.

(a) In our opinion, the rate of interest and other terms and conditions on which the loans had
been granted to the bodies corporate listed in the register maintained under Section 189 of the
Act were not, prima facie, prejudicial to the interest of the Company

(b) In the case of the loans granted to the bodies corporate listed in the register maintained under
section 189 of the Act, the borrowers have been regular in the payment of the principal and
interest as stipulated.

(c) There are no overdue amounts in respect of the loan granted to a body corporate listed in the

register maintained under section 189 of the Act

Tn our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect-to the loans and
investments made.

The Company has not accepted any deposits from the public.

In our opinion and according to information and explanation given to us, the requirement of
maintaining the Cost Records under Section 148 of the Act is not applicable to the Company.

a. The Company is generally regular in depositing with appropriate authorities, undisputed
statutory dues including provident fund, employees state insurance, income fax, sales tax,
service tax and other statutory dues to the extent applicable to it. There is no outstanding
statutory dues as at the last day of the financial year concerﬁed for a period of more than six
months from the date they became payable.

b. The Company does not have any dues of income tax or sales tax or wealth tax or service tax
or duty of customs or duty of excise or value added tax or cess which have not been
deposited on account of any dispute.

In our opinion and according to information and explanation given to us, the Company has not
defaulted in repayment of loans or borrowing to a financial institution, bank, Government or
dues to debenture holders.

The Company did not raisc any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year.

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees lias been noticed or reporied during the course of
our audit.




(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)
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According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
standalone financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934.

FOR AND ON BEHALF OF .
V.PAREKH & ASSOCIATES
TERED ACCOUNTANTS
REGN NO. 107488W

MUMBALI, RASESH V. PAREKH PARTNER
DATED : 24" May 2018 MEMBERSHIP NO. 38615
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of AIMERA ESTATES
(KARNATAKA) PRIVATE LIMITED (“the company™) as of 31% March 2018 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policics, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of standalone financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31" March 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

FOR AND ON BEHALF OF

V. PAREKH & ASSOCIATES

CHARTERED ACCOUNTANTS
*‘*\\ FIRM REGN NO. 107488W
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% /icy?' .
MUMBAL, rerradys. RASESH V. PAREKH PARTNER
DATED : 24™ May 2018 =227 MEMBERSHIP NO. 38615




AJMERA ESTATE(KARNATAKA) PRIVATE LIMITED
BALANCE SHEET AS ON 31ST MARCH 2018

Amount in Rupees

Note
Particulars No. 31st March, 2018 31st March, 2017 01.04.2016

ASSETS
Non-Current Assets
Financial Assets

Investments 3 827,034,605 757,749,850 705,305,595

Loans 4 1,939,318,601 1,234,729,673 1,117,751,201

2,766,353,206 1,992,479,523 1,823,056,796

Current Assets
Financial Assets

Cash And Cash Equivalents 5 579,242 20,519,036 20,192,576

Loans 6 - 593,127,107 169,216,894

579,242

766,932,448

EQUITY AND LIABILITIES
Equity
Equity Share Capital

Other Equity
Liabilities

Non-Current Liabilities
Financial Liabilities
Borrowings

Current Liabilities
Financial Liabilities
Borrowings
Trade Payables
Other Current Liabilities

10

11
12

100,000
222,907,366

2,523,118,000
2,746,125,366

20,000
20,787,082

20,807,082

100,000
311,844,608

1,724,420,706
2,036,365,314

553,354,659

23,000
16,382,693

569,760,352

100,000
385,371,338

1,454,505,680
1,839,977,018

172,485,248
172,489,248

12,012,466,266

Significant Accounting policies and notes to
the Financial Statements

As per our report of even date

For and on behalf of

V. PAREKH & ASSOCIATES

Chartered Accountants
Firm Reg. No. 107488W

oty (”

RASESH V. PAREKH
PARTNER
Membership No. 38615
Place : Mumbai

Dated :24th May 2018

For & on behalf of Board Of Directors of
AJMERA ESTATE(KARNATAKA) PRIVATE LIMI

brn—

DHAVALR. AIMERA
DIRECTOR

DIN No: 00012504
Place : Mumbai
Dated :24th May 2018

NIMISH §. AIMERA
DIRECTOR
DIN No: 00012508
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the Financial Statements

As per our report of even date
For and on behalf of

V. PAREKH & ASSOCIATES
Chartered Accountants
Firm Reg. No. 107488W

) i (I~

RASESH V. PAREKH
PARTNER )
Membership No. 38615 i
Place : Mumbai
Dated :24th May 2018

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315T MARCH 2018
Amount in Rupees
. Note
Particulars No 31st March, 2018 31st March, 2017
. 13
Revenue From Operations 43,275,766 32,354,132
Other Income 14 - 11,257
Total Income {i+11} 43,275,766 32,365,389
EXPENSES
Employee Benefit/Expenses 15 9,061,208 9,191,331
Other Expenses 16 1,894,221 414,725
Total expenses 11,855,429 9,606,056
Profit/{loss) before exceptional items and tax 31,420,337 22,759,333
Exceptional Items - -
Profit/({loss) before tax 31,420,337 22,759,333
Tax expenses:
{1)Current tax - -
(2)Deferred tax - -
Profit/(loss) for the year 31,420,337 22,759,333
Earnings per equity share face value Rs.10/- 17
{1}Basic 3,142 2,276
(2)Diluted 3,142 2,276
Significant Accounting policies and notes to 2

For & on behalf of Board Of Directors of

AJMERA ESTATE(KARNATAKA) PRIVATE LIMI

> P T
DHAVAL R. AJMERA
DIRECTOR

DIN No: 00012504

Place : Mumbai

Dated :24th May 2018

NIMISH S. AJMERA
DIRECTOR
DIN No: 00012508




AJMERA ESTATE(KARNATAKA) PRIVATE LIMITED
Statement of Changes in Equity

{a) Equity Share Capital

{b)

jrm Reg. No. 107488W
fi,—?o v 17

Amount in Rupees

As at
Notes March 31, 2018 March 31, 2017 April 1, 2016

No. of shares  Amount No. of shares Amount No. of shares  Amount
Balance at the beginnig of reporting year 7 10,000 100,000 10,000 100,000 10,000 100,000
Add:
Less;
Balance at the end of the reporting year 7 10,000 100,000 10,000 100,000 10,000 100,000
Other Equity

Reserve and Surplus
Surplus/
Capital Securities General (deficit} in the Total
Reserve Premium Reserve statement of
profitandloss

Balance as on April 1, 2016 8 - - 54,691,107 330,680,231 285,371,338
Add:
Transfer from Profit & Loss - - 2,275,933 2,275,933
Profit /{Loss) for the Year 22,759,333 22,759,333
Adjustment ta Construction Cost and WIP &
ECL - - - - -
Less:
Interim & Final Equity Dividend - - - 80,000,000 80,000,000
Tax on Proposed Equity dividend - - - 16,286,063 16,286,063
Transfer to General Reserve - - - 2,275,933 2,275,933
Balance at March 31, 2017 8 - - 56,967,040 254,877,568 311,844,608
Add:
Transfer from Profit & Loss i
Profit for the Year ' - - .7 31420337 31,420337
Adjustment to Construction Cost and WIP &
ECL - - - - -
Less:
\nterim & Final Equity Dividend - - - 100,000,000 100,000,000
Tax on Proposed Equity dividend - - - 20,357,579 20,357,579
Transfer to General Reserve -
Balance at March 31, 2018 8 - - 56,967,040 165,940,325 222,907,366

As per our report of even date
For and on behalf of

V. PAREXH & ASSOCIATES
Chartered Accountants

RASESH V. PAREKH
PARTNER

Membership No. 38615
Place : Mumbai

Dated :24th May 2018

For & on behalf of Board Of Directors of
AJMERA ESTATE( KARNATAKA) PRIVATE LIMITE!

DHAVAL R. AIMERA NIMISH S. AIMERA
DIRECTOR DIRECTOR

DIN No: 00012504 DIN No: 00012508
Place : Mumbai

Dated :24th May 2018



RASESH V. PAREKH

AJMERA ESTATE{KARNATAKA]} PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2018

{Amount in Rs.)

Particulars 31st March, 2018 31st March, 2017

Cash flow from operating activities

Profit before tax from continuing operations 31,420,337 22,759,333

Adjustments for Non Cash and Non Operating ltems

Operating profit before working capital changes 31,420,337 22,759,333

Movements in working capital :

Decrease/(increase) in long term loans and advances {704,588,929) (116,978,472}

Decrease/{increase) in non current assets -

Decrease/(increase) in short term loans and advances 593,127,107 {423,910,213)

increase/(decrease} in trade payables {3,000) 23,000

Increase/{decrease} in short term provisions 4,404,389 {156,106,555)

Cash Generated from/{used in ) operations (75,640,095} (674,212,907)

Direct Taxes paid {net of refunds} -

Net cash flow from /(used in) operating activities {A) {75,640,095) {674,212,907)

Cash flow from investing activities

Praceeds from non-current investments {69,284,754) (52,444,255}

Net cash flow from/{used in} investing activities {B) (69,284,754) {52,444,255)

Cash flow from financing activities

Proceeds from Long Term borrowings 798,697,294 269,915,026

Proceeds from Short term borrowings (553,354,659) 553,354,659

Dividend paid {100,000,000}) (80,000,000)

Tax on dividend paid (20,357,579) {16,286,063)

Net cash flow from/{used in} financing activities (C) 124,985,056 726,983,622
Net increase/{decrease) in cash & cash eqguivalents (A+B+E) (159,539,794) 326,460
Cash & cash equivalents at the beginning of the year 20,519,036 20,192,576
Cash & cash equivalents at the end of the ypar 579,242 20,519,036

Components of cash and cash equivalents

Cash on hand 98,557 98,557

Balance with banks 480,685 20,420,479
Cash & cash equivalents at the end of the year 579,242 20,519,036

V. PAREKH & ASSOCIATES
Chartered Accountants
Firm Reg. No. 107488

ﬁi‘e;a%ga Vi

PARTNER
Membership No. 38615
Place : Mumbai

Dated :24th May 2018

————
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&

This is the Cash flow statement referred to in gur report of even date.

The accompanying notes are an integral part of the financial statements.
For & on behalf of Board Of Directors of

AJMERA ESTATE{KARNATAKA] PRIVATE LIMIT

bor

DHAVAL R. AIMERA
DIRECTOR

DIN No: 00012504
Place : Mumbai

Dated :24th May 2018

NIMISH S
DIRECTOR
DIN No: 00012508




AJMERA ESTATE (KARNATAKA) PRIVATE LIMITED (2017-18)
Notes forming part of Financial Statements for the year ended 31st March, 2018

NOTES TO ACCOUNTS

1. Corporate Information
AJMERA ESTATE (KARNATAKA) PRIVATE LIMITED is a Private Limited company domiciled in India

and incorporated under the provisions of the Companies Act, 1956. The company is engaged in business

of construction and development of property.

2. Significant Accounting Policy

21

2.2

Basis of preparation

The financial statements of the Company have been prepared in accordance with the Indian
Accounting Standards as notified under section 133 of of The Companies Act, 2013 Read with
rule 3 of the Companies(Indian Accounting Standards) Rules 2015 by Ministry of Corporate
Affairs ('MCA") as amended by the Companies (Indian Accounting Standards) rules, 2016.

For all periods up to and including the year ended March 31st 2016 the Company prepared its
financial statements in accordance with Accounting Standards notified under the section 133 of
The Companies Act, 2013 Read with rule 7 of the Companies (Indian Accounting Standards)
Rules 2014 (Indian GAAP) as amended from time to time.

The financial statements for the year ended March 31st 2018 are the company’s first Ind As
financial statement. The company had adopted Ind AS standards effective from April 1, 2016
with comparative for the year ended March 31st 2017 and April 1, 2016 being restated and the
adoptions were carried out in accordance with Ind AS 101 - first time adoption of Indian
Accounting standards. All applicable Ind AS have been applied consistently and retrospectively
wherever required. Please refer to note 2.24 for information on how the Company has adopted
Ind AS.

The financial statements have been prepared on a historical cost basis, except for certain
financial instruments which are measured at fair values at the end of each reporting period as

explained in Accounting Policies below.

Current and Non Current Classification

An asset/liabilities is classified as current when it satisfies any of the following criteria:

i. It is expected to be realized/ settled, or is intended for sale or consumption, In the
companies normal operating cycle or

ii. Itisheld primarily for the purpose of being traded or

iii. It is expected to be realized,/ due to be settled within 12 months after the reporting date or




AJMERA ESTATE (KARNATAKA) PRIVATE LIMITED (201 7-18)
Notes forming part of Financial Statements for the year ended 31st March, 2018

2.3

iv. It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date or

v. The company does not have an unconditionat right to defer settlement of the liability for at
least 12 months after the reporting date.

All other assets and liabilities are classified as non current

Property Plant and Equipment

Recognition and initjal measurement
Property, plant and equipment are stated at their cost of acquisition. The cost comprises

purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discount and rebates
are deducted in arriving at the purchase price. Subsequent costs are included in the asset’s
carrying amount or recognized as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and
maintenance costs are recognized instatement of profit or loss as incurred.

Subsequent measurement (depreciation and useful lives)

Property, plant and equipment are subsequently measured at cost less accumulated
depreciation and impairment losses. Depreciation on property, plant and equipment is provided
on a straight-line basis, computed on the basis of useful lives (asset-out below) prescribed in

Schedule I to the Act:

Estimated Useful
Asset Category Life
Plant & Equipments 15 Years
Furniture & fixtures 10 Years
Vehicles 8 Years
Office equipments 5 Years
Computer Hardware 3 Years

The residual values, useful lives and method of depreciation are reviewed at the end of each

financial year.

De-recognijtion
An item of property, plant and equipment and any significant part initially recognized is de-
recognized upon disposal or when no future economic benefits are expected from its use or

disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference




AJMERA ESTATE (KARNATAKA} PRIVATE LIMITED (2017-18)
Notes forming part of Financial Statements for the year ended 31st March, 2018

2.4

25

2.6

2.7

between the net disposal proceeds and the carrying amount of the asset) is recognized in the

statement of profit and loss, when the asset is de-recognized.

Intangible Assets

Re ition and initial measuremen

Intangible assets are stated at their cost of acquisition. The cost comprises purchase price,
borrowing cost, if capitalization criteria are met and directly attributable cost of bringing the
asset to its working condition for the intended use.

Subsequent measurement (amortisation)

The cost of capitalized software is amortized over a period of 6 years from the date of its
acquisition.

Borrowing cost

Borrowing costs directly attributable to the acquisition and/or construction of a qualifying asset
are capitalized during the period of time that is necessary to complete and prepare the asset for
its intended use or sale. A qualifying asset is one that necessarily takes substantial period of
time to get ready for its intended use. All other borrowing costs are charged to the statement of

profit and loss as incurred.

Investments
Inv ent in ity instruments of subsidiaries, joint ventures and associa
Investment in equity instruments of subsidiaries, joint ventures and associates are stated at cost

as per Ind AS 27 ‘Separate Financial Statements’

Inventories:

Direct expenditure relating to construction activity is inventorised. Other expenditure
(including borrowing costs) during construction period is inventorised to the extent the
expenditure is directly attributable cost of bringing the asset to its working condition for its
intended use. Other expenditure (including borrowing costs) incurred during the construction
period which is not directly attributable for bringing the asset to its working condition for its
intended use is charged to the statement of profit and loss. Direct and other expenditure is
determined based on specific identification to the construction and real estate activity. Cost
incurred/items purchased specifically for projects are taken as consumed as and when

incurred/ received.
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AJMERA ESTATE (KARNATAKA) PRIVATE LIMITED (2017-18)
Notes forming part of Financial Statements for the year ended 31st March, 2018

2.8

Work-in-progress - Contractual: Cost of work yet to be certified/ billed, as it pertains to
contract costs that relate to future activity on the contract, are recognised as contract work-in-
progress provided it is probable that they will be recovered. Contractual work-in-progress is

valued at lower of cost and net realisable value.

Work-in-progress - Real estate projects (inctuding land inventory): Represents cost incurred in
respect of unsold area of the real estate development projects or cost incurred on projects
where the revenue is yet to be recognised. Real estate work-in-progress is valued at lower of

cost and net realisable value.
Finished goods - Flats: Valued at lower of cost and net realisable value.

Building materials purchased, not identified with any specific project are valued at lower of cost

and net realisable value. Cost is determined based on a weighted average basis.

Land inventory: Valued at lower of cost and net realisable value.

Revenue Recognition

i. Revenue from Real estate projects is recognized when it is reasonably certain that the ultimate
collection will be made and that there is buyers commitment to make the complete payment.

Revenue from real estate under development is recognized upon transfer of all significant risks
and rewards of ownership of such real estate, as per the terms of the contracts entered into with
buyers, which generally coincides with the firming of the sales contracts/ agreement, except for
the contracts where the company still has obligations to perform substantial acts even after the
transfer of all significant risks and rewards. In such cases, the revenue is recognized on
percentage of completion method, when the stage of completion of each project reaches a
reasonable level of progress. The revenue is recognized in proportion that the contract cost

incurred for work performed up to the reporting date bear to the estimated total contract cost.

The projects commenced on or after April 1, 2012 and also to projects which have already
commenced but where revenue is being recognised for the first time on or after April 1, 2012.

Revenue from real estate projects including revenue from sale of undivided share of land
[group housing] is recognised upon transfer of all significant risks and rewards of ownership of
such real estate/ property, as per the terms of the contracts entered into with buyers, which

generally coincides with the firming of the sales contracts/ agreements. Where the Company
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2.10

still has obligations to perform substantial acts even after the transfer of all significant risks and
rewards, revenue in such cases is recognised by applying the percentage of completion method
only if the following thresholds have been met:

(a) all critical approvals necessary for the commencement of the project have been obtained;
(b) the expenditure incurred on construction and development costs (exciuding land cost) is not
Jess than 25 % of the total estimated construction and development costs;

(c) at least 25 % of the saleable project area is secured by contracts/agreements with buyers;
and
(d) at least 10 % of the contracts/agreements value are realised at the reporting date in respect
of such contracts/agreements.

When the outcome of a real estate project can be estimated reliably and the conditions above
are satisfied, project revenue (including from sale of undivided share of land} and project costs
associated with the real estate project should be recognised as revenue and expenses by
reference to the stage of completion of the project activity at the reporting date arrived at with
reference to the entire project costs incurred (including land costs). Revenue is recognized on

execution of either an agreement or a letter of allotment

ii. Interest Income
Interest income is recognized on a time proportion basis taking into account the amount
outstanding and the applicable interest rate. Interest income is included under the head “other

income” in the statement of profit and loss.

iii. Dividend Income
Dividend income is recognized with the company’s right to receive dividend is established by

the reporting date.

iv. Other Income

Other Income is accounted on accrual basis.

Unbilled Revenue
Revenue recognized based on percentage of completion method, as per policy on revenue, over

and above the amount due as per the payment plans agreed with the customers.

Cost of revenue

A e A e

Cost of constructed properties includes cost of land (including cost of development rights/land

under agreements to purchase), estimated internal development costs, external development
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2.11

2.12

charges, borrowing COSts, overheads, construction Ccosts and development/construction
materials, which is charged to the statement of profit and loss based on the revenue recognized
as explained in accounting policy for revenue from real estate projects above, in consonance
with the concept of matching costs and revenue. Final adjustment is made on completion of the

specific project.

Foreign Currency Transactions

Functional and Presentation Currency

The financial statements are presented in Indian Rupees (Rs.) which is also the functional and

presentation currency of the Company.

Transactions and balances
Foreign currency transactions are recorded in the functional currency, by applying the exchange

rate between the functional currency and the foreign currency at the date of the transaction.

Foreign currency monetary items outstanding at the balance sheet date are converted to
functional currency using the closing rate. Non-monetary items denominated in a foreign
currency which are carried at historical cost are reported using the exchange rate at the date of

the transactions.

Exchange differences arising on monetary items on settlement, or restatement as at reporting
date, at rates different from those at which they were initially recorded, are recognized in the

statement of profit and loss in the year in which they arise.
Employee Benefit Expenses

Provident Fund

The Company makes contribution to statutory provident funding accordance with the

Employees’ Provident Funds and Miscellaneous Provisions Act, 1952.

Gratuity

Gratuity is a post-employment benefit and is in the nature of a defined benefit plan. The liability
recognized in the balance sheet in respect of gratuity is the present value of the defined
benefit/obligation at the balance sheet date, together with adjustments for unrecognized

actuarial gains or losses and past service costs. The defined benefit/obligation is calculated at or
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2.13

near the balance sheet date by an independent actuary using the projected unit credit method.
This is based on standard rates of inflation, salary growth rate and mortality. Discount factors
are determined close to each year-end by reference to market yields on government bonds that
have terms to maturity approximating the terms of the related liability. Service cost on the
Company’s defined benefit plan is inciuded in employee benefits expense. Net interest expense
on the net defined benefit liability is included in finance costs. Actuarial gains/losses resulting

from re-measurements of the liability are included in other comprehensive income.

Other long-term employee benefits

Liability in respect of compensated absences becoming due or expected to be availed within one
year from the balance sheet date is recognized on the basis of discounted value of estimated
amount required to be paid or estimated value of benefit expected to be availed by the
employees. Liability in respect of compensated absences becoming due or expected to be
availed more than one year after the balance sheet date is estimated on the basis of an actuarial

valuation performed by an independent actuary using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions
are charged to statement of profit and loss in the year in which such gains or losses are

determined.

Short-term employee benefits

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as
short - term employee benefit. The company measures the expected cost of such absences as
the additional amount that is except to pay as a result of the unused entitlement that has

accumulated at the reporting date.

Taxation
Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and

current tax except the ones recognized in other comprehensive income or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year and is
computed in accordance with relevant tax regulations. Current income tax relating to items

recognized outside profit or loss is recognized outside profit or loss (either in other

comprehensive income or in equity}.
b
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2.14

Minimum alternate tax (‘MAT’) credit entitlement is recognized as an asset only when and to the-
extent there is convincing evidence that normal income tax will be paid during the specified
period. In the year in which MAT credit becomes eligible to be recognized as an asset, the said
asset is created by way of a credit to the statement of profit and loss and shown as MAT credit
entitlement. This is reviewed at each batance sheet date and the carrying amount of MAT credit
entitlement is written down to the extent it is not reasonably certain that normal income tax

will be paid during the specified period.

Deferred tax is recognized in respect of temporary differences between carrying amount of
assets and liabilities for financial reporting purposes and corresponding amount ‘used for
Taxation purposes. Deferred tax assets on unrealised tax loss are recognized to the extent thatit
is probable that the underlying tax loss will be utilised against future taxable income. This is
assessed based on the Company'’s forecast of future operating results, adjusted for significant
on-taxable income and expenses and specific limits on the use of any unused tax loss.
Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to
the extent that it has become probable that future taxable profits will allow the deferred tax

asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date. Deferred tax relating to items
recognized outside statement of profit and loss is recognized outside statement of

profit or loss (either in other comprehensive income or in equity).

Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on
internal /external factors, that an asset may be impaired. If any such indication exists, the
recoverable amount of the asset or the cash generating unit is estimated. If such recoverable
amount of the asset or cash generating unit to which the asset belongs is less than its carrying
amount. The carrying amount is reduced to its recoverable amount and the reduction is treated
as an impairment loss and is recognized in the statement of profit and less. If, at the reporting
date, there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount.
Impairment losses previously recognized are accordingly reversed in the statement of profit

and loss.
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2.15

2.16

2.17

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for

measurement and recognition of impairment loss for financial assets.

ECL is the weighted-average of difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the Company expects to
receive, discounted at the original effective interest rate, with the respective risks of default

occurring as the weights. When estimating the cash flows, the Company is required to consider:

All contractual terms of the financial assets (including prepayment and extension) over the

expected life of the assets.

Cash flows from the sale of collateral held or other credit enhancements that are integral to the

contractual terms.

Trade Receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109,
which requires measurement of loss allowance at an amount equal to lifetime expected credit
losses. Lifetime expected credit losses are the expected credit josses that result from ali possible

default events over the expected life ofa financial instrument.

oOther financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial
assets has increased significantly since initial recognition. If the credit risk has not increased
significantly since initial recognition, the Company measures the loss allowance at an amount
equal to 12-month expected credit losses, else at an amount equal to the lifetime expected credit
losses.

When making this assessment, the Company uses the change in the risk of a default occurring
over the expected life of the financial asset. To make that assessment, the Company compares
the risk of a default occurring on the financial asset as at the balance sheet date with the risk ofa
default occurring on the financial asset as at the date of initial recognition and considers
reasonable and supportable information, that is available without undue cost or effort, that is
indicative of significant increases in credit risk since initial recognition. The Company assumes
that the credit risk on a financial asset has not increased significantly since initial recognition if

the financia! asset is determined to have low credit risk at the balance sheet date.
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2.18

2.19

2.20

2.21

Cash and Cash Equivalent
Cash and cash equivalents comprise cash in hand, demand deposits and short-term highly liquid

investments that are readily convertible into known amount of cash and which are subject to an

insignificant risk of changes in value.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events and
when a reliable estimate of the amount of obligation can be made at the reporting date. These
estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

Provisions are discounted to their present values, where the time value of money is material.

Contingent liability is disclosed for:

« Possible obligations which will be confirmed only by future events not wholly within the
control of the Company or

« Present obligations arising from past events where it is not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount of the

obligation cannot be made.

Contingent assets are neither recognized nor disclosed except when realisation of income is

virtually certain, related asset is disclosed.

Operating leases

Leases in which the lesser does not transfer substantially all the risks and rewards of ownership
of an asset to the lessee are classified as operating leases. :
Company as a lessee

Lease rental are charged to statement of profit and loss on straight-line basis except where

scheduled increase in rent compensates the lessor for expected inflationary costs.

Company as a lessor
Rental income is recognized on straight-line basis over the lease term except where scheduled

increase in rent compensates the Company with expected inflationary costs.

Financial Instruments
Initial recognition and measurement
Financia! assets and financial liabilities are recognized when the Company becomes a party to

the contractual provisions of the financial instrument and are measured initially at fair
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value adjusted for transaction costs, except for those carried at fair value through profit or loss

which are measured initially at fair value.

Subsequent measurement of Financial Assets

i) Financial assets carried at amortised cost — a financial asset is measured at the
amortised cost, if both the following conditions are met:
«The asset is held within a business model whose objective is to hold assets for

collecting contractual cash flows, and

« Contractual terms of the asset give rise on specified dates to cash flows that are solely

payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost

using the effective interest rate (EIR) method.

ii) Investments in equity instruments of subsidiaries, joint ventures and associates -
Investments in equity instruments of subsidiaries, joint ventures and associates
are accounted for at cost in accordance with Ind AS 27Separate Financial Statements.
De-recognition of financial assets
A financial asset is primarily de-recognized when the contractual rights to receive cash flows
from the asset have expired or the Company has transferred its rights to receive cash flows from

the asset.

Subsequent measurement of Financial Assets
Subsequent to initial recognition, all non-derivative financial liabilities are measured at

amortised cost using the effective interest method.

De-recognition of financial liabilities

A financial liability is de-recognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the

Same lender on substantially different terms or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition of the
original liability and the recognition of a new liability. The difference in the respective carrying

amounts is recognized in the statement of profit or loss.
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2.22 Earnings per share

2.23

Basic earnings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting attributable taxes) by the weighted-average
number of equity shares outstanding during the period. The weighted-average number of equity

shares outstanding during the period is adjusted for events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted-average number of shares outstanding

during the period are adjustéd for the effects of all dilutive potential equity shares.

Significant management judgement in applyving accounting policies and estimation
uncertainty

The preparation of the Company’s financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, eXpenses,

assets and liabilities and the related disclosures.

Significant management judgements
Recognition of deferred tax assets - The extent to which deferred tax assets can be
recognized is based on an assessment of the probability of the future taxable income against

which the deferred tax assets can be utilized.

Evaluation of indicators for impairment of assets - The evaluation of applicability of
indicators of impairment of assets requires assessment of several external and internal factors

which could result in deterioration of recoverable amount of the assets.

Impairment of financial assets - At each balance sheet date, based on historical default rates
observed over expected life, the management assesses the expected credit loss on outstanding

financial assets.

Provisions - At each balance sheet date basis the management judgment, changes in facts and

legal aspects, the Company assesses the requirement of provisions against the outstanding

r, the actual future outcome may be different from this judgement.
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Revenue and inventories - The Company recognizes revenue using the percentage of
completion method. This requires forecasts to be made of total budgeted cost with the outcomes
of underlying construction and service contracts, which require assessments and judgements to
be made on changes in work scopes, claims (compensation, rebates etc.)} and other payments to
the extent they are probable and they are capable of being reliably measured. For the purpose of
making estimates for claims, the Company used the available Contractual and historical

information.

Useful lives of depreciable/ amortisable assets —Management reviews its estimate of the
useful lives of depreciable/amortisable assets at each reporting date, based on the expected
atility of the assets. Uncertainties in these estimates relate to technical and economic

obsolescence that may change the utility of assets.

Defined benefit obligation (DBO) - Management's estimate of the DBO is based on a number
of underlying assumptions such as standard rates of inflation, mortality, discount rate and
anticipation of future salary increases. Variation in these assumptions may significantly impact

the DBO amount and the annual defined benefit expenses.

_Fair value measurements - Management applies valuation techniques to determine the fair
value of financial instruments (where active market quotes are not available). This involves
developing estimates and assumptions consistent with how market participants would price the
instrument. The Group used valuation techniques that are appropriate in the circumstances and
for which sufficient data is available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs. All assets and liabilities for
which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input i.e. significant to the
fair value measurement as a whole.;

Level 1. Quoted prices (unadjusted} in active markets for identical assets and liabilities

Level 2. Input other than quoted prices included within level 1 that are observable for the
assets or liabilities either directly (i.e. as prices) or indirectly (i.e. derived from prices)

Level 3. Inputs for the assets and liabilities that are not based on observable market data

(unchservable inputs)
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2.24

2.25

First Time Adoption Policies

Explanation of transition to Ind AS

These are the Company’s first financial statements prepared in accordance with Ind AS.

The accounting policies have been applied consistently in preparing the financial statements for
the year ended 31 March 2018, the comparative information presented in these financial
statements for the year ended 31 March 2017 and in the preparation of an opening Ind AS
balance sheet at 1 April 2016 (the Company’s date of transition). An explanation of how the
transition from financial statements prepared in accordance with accounting standards notified
under the Section 133 of the Act, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Previous GAAP) to Ind AS has affected the Company’s financial position, financial

performance and cash flows is set-out in the following tables and notes:

Reconciliation of total equity as at 31st March 2017 and 1st April 2016 - NIL

Reconciliation of total comprehensive income for the year ended 31ist March 2017 -NIL

IND-AS Optional Exemptions

1. Deemed cost for property, plant and equipment and intangible assets
Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its

property, plant and equipment as recognized in the financial statements as at the date of
transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at
the date of transition. This exemption can also be used for intangible assets covered by Ind AS
38 Intangible Assets. Accordingly, the Company has elected to measure all of its property, plant

and equipment and intangible assets at their previous GAAP carrying value.

2. Investment
Ind AS 101 permits a first-time adopter to continue previous GAAP carrying value for
investment in equity instrument of subsidiaries, associates and joint ventures. Accordingly, the

Company has elected to apply the said exemption.

3. Business Combination

Ind AS 101 provides the option to apply Ind AS 103 prospectively from the transition date or
from a specific date prior to the transition date. This provides relief from full retrospective
application that would require restatement of all business combinations prior to the transition
date. The Company elected to apply Ind AS 103 prospectively to business combinations
occurring after its transition date.

Business combinations occurring prior to the transition date have not been restated.
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2.26

2.27

Ind AS mandatory exceptions

1. Estimates
An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be

consistent with estimates made for the same date in accordance with previous GAAP (after
adjustments to reflect any difference in accounting policies), unless there is objective evidence
that those estimates were in error.

Ind AS estimates as at 1stApril 2016 are consistent with the estimates as at the same date made
in conformity with previous GAAP. The Company made estimates for following items in
accordance with Ind AS at the date of transition as these were not required under previous

GAAP: Impairment of financial assets based on expected credit loss model.

2. Classification and measurement of financial assets and liabilities

Classification of financial asset is required to be made on the basis of the facts and
circumstances that exist at the date of transition to Ind AS. Further, if it is impracticable for the
Company to apply retrospectively the effective interest method in Ind AS 109, the fair

value of the financial asset or the financial liability at the date of transition to Ind AS shall be the
new gross carrying amount of that financial asset or the new amortised cost of that financial

liahility at the date of transition to Ind AS. '
RECENT ACCOUNTING PRONOUNCEMENTS

1. Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:
Appendix B to Ind AS 21, foreign currency transactions and advance consideration:

On 28 March 2018, Ministry of corporate Affairs (“MCA”) has notified the companies (Indian
Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, foreign
currency transactions and advance consideration which clarifies the date of the transaction for
the purpose of determining the exchange rate to use on initial recognition of the related asset,
expense or income, when an entity has received or paid advance consideration in a foreign
currency.

The amendment will come into force from April 1, 2018. The group is evaluating the
requirement of the amendment and impact on the financial statements. The effect on adoption

is expected to be insignificant.
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2. Ind AS 115, Revenue from contract with customers:
In March 2018, the ministry of corporate Affairs has notified the companies (Indian Accounting
Standards) Amended Rules 2018, (“amended rules”). As per the amended rutes, Ind AS 115,
“Revenue from contracts with customers” supersedes Ind AS 11, “Construction contracts” and
Ind AS 18 “Revenue” and is applicable for all accounting periods commencing on or after April 1,
2018.
Ind AS 115 introduces a new framework of five step model for the analysis of revenue
transactions. The model specifies that revenue should be recognised when (or as) an entity
transfer control of goods or services to a customer at the amount to which the entity expects to
be entitled. Further the new standard requires enhanced disclousers about the nature, amount,
timing and uncertainty of revenue and cash flows arising from the entity’s contracts with

customers. The new revenue standard is applicable to the Company from April 1, 2018.
The Standard permits two possible methods of transition:

i) Retrospective approach- Under this approach the standard will be applied
retrospectively to each prior reporting period presented in accordance with Ind AS8 -

Accounting Polices, Changes in Accounting Estimates and Errors

i) Retrospectively with cumulative effect of initially applying the standard recognized at

the date of initial application (cumulative catch- up approach)

The Group is evaluating the requirement of the amendment and the impact on the financial

statements. The effect on adoption of Ind AS 115 is expected to be insignificant.
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Nate 3 : Non- Current Invetsments

NOte o INOI A A

THE YEAR ENDED 315T MARCH, 2018

Ownership No.of Shares Amount
. Country Face ,
Particulars Interest | . Origin | value March 31, March 31, Aprill, March 31, March 31, April 1,
(%h) 2018 2017 2016 2018 2017 2016
instuments {(Unquoted
fully paid-u]
Investment in firms
Refere Note
Ajmera Housing Corporation Bangalore Below India } i ) 827,034,605 757,749,850 705,305,595
Total Investments 827,034,605 757,749,850 705,305,595
Profit Sharing Ratio(%) Amount
Investment in Firms March 31, | March 31, | Aprill, March 31, March 31, Aprill,

2018 2017 2016 2018 2017 206

Aimera Housing Corporation Bangalore

Ajmera Estate Karnataka Private Limited 70.00% 70.00%} 70.00% 827,034,605 757,749 850 705,305,595

SHASHIKANT SHAMALJT AJMERA 2.10% 2.10% 2.10% 16,073,630 14,282,422 13,746,036

MANO] ISHWARLAL AJMERA 2.10% 210% 2.10% 3,484,154 1,692,945 1,156,560

RUPAL MANOJ AJMERA 2.10% 2.10% 2.10% 3,484,154 1,692,945 1,156,56()

BANDISH BHOGILAL AJMERA 1.20% 1.20% 120%| ° 1,441,945 418,397 111,891

YASH BANDISH AJMERA 1.10% 1.10% 1.10% 2,375,033 1,436,781 1,155,817

ASHWIN BHOGILAL AJMERA 1.20% 1.20% 1.20% 2,590,945 1,567,397 1,260,891

ADARSH ASHWIN AJMERA 1.10% 1.10% 1.10% 2,375,033 1,436,781 1,155,817

ROOPA SHAILESH AJMERA 1.20% 1.20% 1.20% 1,440,445 416,897 110,391

JIGAR SHAILESH AIMERA 1.10% 1.10% 1.10% 2,375,033 1,436,781 1,155,817

SANJAY CHOTALAL AIMERA 315% 3.15% 3.15% 5,226,231 2,539,418 1,734,840

SONALI ATUL AJMERA 315% 3.15% 3.15% 6,801,231 4,114,418 3,309,840

NIMISH SHASHIKANT AJMERA 2.70% 2.70% 2.70% 4,479,627 2,176,644 1,487,005

BHARTI RAJINIKANT AJMERA 5.10% 5.10% 510% 8,461,517 4,111,439 2,803,688

DHAVAL RAJNIKATN AJNERA 2.70% 2.70% 2.70% 4,479,627 2,176,644 1,484,305
100.00%]| 100.00%| 100.00% 892,123,210 797,249,762 737,135,054,
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31st March, 2018

31st March, 2017

Aprit1, 2016

$r.No Particulars

Amocunt in Rupees

Amount in Rupees

" Amount in Rupeas

4 loansand Advances

Loans and Advances to related parties
Other Loans and advances

1,939,318,600

S Total

539,318,601} -

1,234,729,673

1.234,729,673.

1,117,751,201

117,751,201

5 Cash and Bank Balances

Cash and cash equivalents
Balances with banks

- In current accounts

- In Unpaid Dividend account
- Bank Deposits

~ash in hand

6 Loans and Advances

480,685

98,557

20,420,479

93,557

20,519,036

20,094,019

Loans and Advances to related parties

593,127,107

169,216,894

= 169,216,894



AJMERA ESTATE(KARNATAKA} PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR £NDED 315T MARCH, 2018

31st March, 2018 31st March, 2017 April 1, 2016
Amount in Amount in Amount in
Sr.Mo Particulars Rupees Rupees Rupees
7 EQUITY SHARE CAPITAL
Authorised
10,000 {Previous year 10,000 } Equity Shares of Rs. 10/- each 100,000 100,000 100,000
1SSUED SUBSCRIBED AND PAID UP
10,000{Previous Year 10,000) Equity Shares of Rs.10/- each
fully paid up 100,000 100,000 100,000

Reconciliation of shares outstanding at the beginning and at the end of the reporting year

Equity shares Nos. Ampount in Rs. Nos. Amount in Rs. Nos. Amount in Rs.
At the beginning of the year 10,000 100,000 10,000 100,000 10,000 100,000
Issued during the year - - - - - -
Bought-back during the year - - - - - -
Outstanding at the end of the year 10,000 100,000 10,000 100,000 10,000 100,000
b. Term/rights attached
The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity share Is entitled to one vote per share.
The company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the
sharehalders in the ensuing Annual General Meeting.
¢. Shares held by holding/ultimate helding company and/or their subsidiaries/associates
No. of Shares No. of Shares No. of Shares
AJMERA REALTY INFRA INDIA LIMITED 10,000 10,000 1(,000
d. Aggregate numbers of bonus shares issued, share issued for consideration other than cash and shares brought back during the period of five years
immediately preceding the reporting date: -
e. Details of shareholders holding more than 5% shares in the company !
Nos. % holding Nos. % holding Nos. % holding
Equity shares of Rs. 10 each fully paid
AJMERA REALTY INFRA INDIA LIMITED 10,000 100 10,000 100] 10,000 100
As per records of the company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial
interest, the above shareholding represents both legal and beneficial ownerships of shares. |
8 OTHER EQUITY

Reserves and Surplus

General Reserve

Opening Balance 56,967,040 54,691,107 47,489,539
Add:/Less: Transfer from Statement of Profit and Loss - 2,275,933 7,201,568
Closing Balance ] 56,967,040 56,967,040 54,691,107

surplus/{Deficit) in the Statement of Profit and Loss

As per last accounts 254,877,568 330,680,231 372,162,738
Add: Profit for the Year 31,420,337 22,759,333 72,015,678
286,297,905 353,439,564 444,178,417

Add: Adjustment as per IND-AS
Unwinding of Interest on rental deposit - - -
Adjustement to Construction Cost and WIP - - N

A 286,297,905 153,439,564 444,178,417
Less: Appropriations
Transfer to General Reserve - 2,275,933 7,201,568
Interim & Final Equity Dividend 100,000,000 80,000,000 §8,300,000
Tax on Proposed Equity dividend 20,357,579 16,286,063 17,996,618
Transfere to debenture redumption reserve - - -
Total Appropriations B 120,357,579 98,561,996 113,498,186
al 11 {A-B) 165,940,326 254,877,568 ) 330,680,231

385,371,338

222,907,366 -1.°311,844,608




AIMERA ESTATE(KARNATAKA) PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS F

OR THE YEAR ENDED 315T MARCH, 2018

315t March, 2018 315t March, 2017 April 1, 2016
Ameunt in Amount in Amount in
Sr.No Particulars Rupees Rupees Rupees
9  NON CURRENT BORROWINGS
Secured borrowings - -
Unsecured borrowings 2,523,118,000 1,724,420,706
7,523,118,000 :724,420,706

10 SHORT TERM BOR

ROWINGS

repayable on dem

Interest free loans and advances from related parties

and {unsecured)

11 TRADE PAYABLES

553,354,659

Otheres

Due to micro and small enterprises {refer note. No.21)

12 OTHER CURRENT LIABIUTIES

Otheres Liabilities

100,672
328,824
20,357.579__

96,630
16,286,063
716,382,693

EiT,as9 0

138,766,226
28,022,900
5,700,122




AJMERA ESTATE(KARNATAKA) PRI
NOTES FORMING PART OF THE FINANCIA

VATE LIMITED

L STATEMENTS FOR THE YEAR ENDE

D 31ST MARCH, 2018

375t March, 2018 | 31st March, 2017 April 1, 2016
Amount in Amount in Amount in
Sr.No Particulars Rupees Rupees Rupees

9  NON CURRENT BORROWINGS

Secured borrowings
Unsecured borrowings

2,523,118,000

1,724,420,706

1,454,505,680

10

SHORY TERM BORROWINGS

11

interest

free loans and advances from related parties
repayable on demand {unsecured}

TRADE PAYABLES

553,354,659

553,354,659 |

Otheres

Due to micre and small enterprises (refer no

te. No.21)

12 OTHER CURRENT LIABILITIES
Otheres Liabilities 100,679 138,766,226
Others 328,824 28,022,900
Dividend Tax 20,357,579 5,700,122
jtal: 20,787,082 3,489,248




AJMERA ESTATE{KARNATAKA) PRIVATE LIM
NOTES FORMING PART OF THE FINANCIAL STATEM

ITED
ENTS FOR THE YEAR ENDED 31ST MARCH, 2018

Amount in Rupees

' . 31st March, 2018 31st March, 2017
Sr.No Particulars
13 REVENUE FROM OPERATIONS
Share of Profit from Investment 43,275,766 32,354,132

14 OTHER INCOME

Miscellaneous income

15 EMPLOYEE BENEFIT EXPENSES

Employee Benefit Expenses

16 OTHER EXPENSES

9,961,208

9,191,331 |

Bank Charges

Donation {Corporate Social Responsibility)
Auditors Remuneration

Filing Fees

Conveyance

Helper Allowance

Otheres Expenses

Medical Reimbursement

6,161
1,481,033
20,000
18,627
38,400
300,000

30,000

48
23,000
5,457
38,400
300,000
17,820
30,000

17 Earning per Share (EPS)

The following refiects the profit and share data used in the

hasic and diluted EPS compuiations.

Profit/{loss) after tax 31,420,337 22,759,333
Weighted average number of equity shares putstanding

during the period 10,000 10,000
Earning per share (EPS) 3142 2,276
Diluted EP5 3142 2,276




AJMERA ESTATE (KARNATAKA] PRIVATE LIMITED {201 7-18)
Notes forming part of Financial Statements for the year ended 31st March, 2018

18. Audit Fees paid
(Amount in Rupees)
- |
Particulars 2017-2018
20000.00 23000.00
20000.00 23000.00
19. The Company primarily deals in the business of Real Estate and hence there is no Primary reportable
segment in the context of Ind AS 108.
20. Related Party Disclosures:
A Related Parties Where Control exists
Holding Company Ajmera Realty and Infra India Limited
Subsidiaries i Ajmera Housing Corporation Bangalore
B. Other Related Parties i Jolly Brothers Private limited
ii. Ajmera Housing Corporation
iii. Vijay Nagar Corporation
C. Related Party Transactions:
a. Disclosure in respect of material transactions with related parties
Directors and Maximum Outstanding
Transactions Associates/ Subsidiary Relatives Closing Balances
FY17-18 FY 16-17 FY 17-18 | FY 16-17 FY 17-18 FY 16-17 31.03.18 31.03.17 31.03.16
Finance Received /
(Given) 133,861,493 123,999,200 928,400,079 2,742,638,057 -583,799,400 -449,918,585 -167,537,585
D. Disclosure in respect of material transactions with related parties
. ; . - : Maximum QfS
R
Name of Related Party Relationship Advance Paid/Repaid | Advance Received during the Period
AJMERA REALTY AND INFRA INDIA LTD Holding Company 1,100,250,313 1,345,576,157 2,338,131,295
774,800,800 900,800,000 1,427,403,351
AJMERA HOUSING CORPN(BANGLORE} Associates 1,016,500,000 905,038,179 (1,623,466,757)
772,100,000 602,883,106 (1,234,729,673)
AJMERA HOUSING CORPORATION Associates - 16,791 212,234,862
. 3,500,000 80,505,033
VIJAY NAGAR CORPORATION Associates - 679 679
JOLLY BROTHERS PVT LTD Associates - - 4,500,000
Total 2,116,750,313 2,250,631,806 928,400,079
Figures in Bold represents current financial year & others represents for previous year.




AJMERA ESTATE (KARNATAKA) PRIVATE LIMITED (201 7-18)
Notes forming part of Financial Statements for the year ended 31st March, 2018

21

22.

23.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006:

a) The principal amount NIL (Previous Year NIL) and the interest due thereon is NIL (Previous Year
NIL) remaining unpaid to any supplier at the end of each accounting year 2017-18

b) The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium

Enterprises Development Act, 2006, along with the amount of the payment made to the supplier beyond

the appointed day during each accounting year.

C) The amount of Interest due and payable for the period of delay in making payment but without

adding the interest specified under the Micro, Small and Medium Enterprises Development Act, 2006

d} The amount of Interest accrued and remaining unpaid at the end of each accounting year Nil

¢) The amount of further interest remaining due and payable even in the succeeding years until such

date when the interest dues above are actually paid to the small enterprise, for the purpose of

disallowance of a deductible expenditure under section 23 of the Micro, Small and Medium Enterprises

Development Act, 2006 is Nil

The above information and that given in note no.11 —“Trade Payables” regarding Micro and Small

enterprises has been determined to the extent such parties have been identified on the basis of

available with the company. This has been relied upon by the auditors.

The Company has re - assessed the useful life of assets for the purpose of determination of depreciation

in the manner prescribed‘under the Schedule 11 of the Companies Act, 2013.

Capital Management Policy

- Safeguard our ability to continue as a going concern, and

- Maintain an optimal capital structure to reduce the cost of capital

The Company monitors capital on the basis of the carrying amount of equity less cash and cash
equivalents as presented on the face of balance sheet. The Company manages its capital structure and
makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure, the Company may, subject to
relevant permissions and compliances, adjust the amount of dividends paid to shareholders, return

capital to shareholders or issue new shares.

Particulars 31.03.2018 31.03.2017 01.04.2016

Net Debt

Non-Current Borrowings 2,523,118,000 1,724,420,706 1,454,505,680

Current Borrowings - 553,354,659 -

Current Maturities of LTD

(-) Cash and Cash Equivalent (579,242) (20,519,036) (20,192,576) |

Eotal

2,522,538,758 2,257,256,329 1,434,313,104




AJMERA ESTATE (KARNATAKA) PRIVATE LIMITED (2017-18)
Notes forming part of Financial Statements for the year ended 31st March, 2018

Total Equity

Equity Share Capital 100,000 100,000 100,000
Other Equity 222,907,366 311,844,608 385,371,338
Total 223,007,366 311,944,608 385,471,338
Debt to Equity Ratio 11.31 7.24 3.72

24. Financial Risk Management: Disclosure of Financial Instruments by category

For amortised cost instruments, carying value represents the best estimate of fair value.

31.03.2018 31.03.2017 01.04.2016
Particulars AMORTISED AMORTISED AMORTISED
FVTPL|FVOCI COST FVTPL | FVQCI COST FVTPL | FVOCI COST
Financial Assets
Investment in subsidiarics, . ; s maenar7| - - 757.749,85035 | - ; 705,305,595.00
associates and joint ventures® e e
Loans advanced to related parties - - 1,939,318,600.10 - - 1,827,856,779.51 - - 1,286,968,095.00
Cash & Cash Equivalent - - 579,241.90 - - 20,519,036.06 - - 20,192,576.44
- - 2,766,932,446.77 - - 2,606,125,665.92 - - 2,012,466,266.44

Financial Liabilities
Borrowings - - 2,523,118,000.00 - - 2,277,775,365.00 - - 1,454,505,680.00
Trade Payables - - 20,000.00 - - 23,000.00 - - -

* All the investments in subsidiaries, associates and joint ventures are stated at cost as per Ind AS 27 ‘Separate
Financial Statements’.

Types of Risk and its management

The Group's activities expose it 1o market risk, liquidity risk and credit risk. Board of Directors has overall
responsibility for the establishment and oversight of the Group’s risk management framework. This note
explains the sources of risk which the entity is exposed to and how the entity manages the risk and the related
impact in the financial statements.

a. Credit Risk

The Company measures the expected credit loss of trade receivables based on historical trend, industry
practices and the business environment in which the entity operates. Expected Credit Loss is based on
actual credit loss experienced and past trends based on the historical data.

b. Liquidity Risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Group's
approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to
meet its liabilities when they are due.

Management monitors rolling forecasts of the Group’s liquidity position and cash and cash equivalents
on the basis of expected cash flows. The Group takes into account the liquidity of the market in which
the entity operates.




AJMERA ESTATE (KARNATAKA) PRIVATE LIMITED {2017-18)
Notes forming part of Financial Statements for the year ended 31st March, 2018

25.

26.

27,

28.

30.

¢. Foreign Currency Risk

The Group has international transactions and is exposed to foreign exchange risk arising from foreign
currency transactions. Foreign exchange risk arises from recognized assets and liabilities denominated
in a currency that is not the Group's functional currency.

Capital and other commitments
Capital and other commitments on account of revenue as well as capital nature is Rs. NIL (P.Y NIL)

Corporate Social Responsibility
Company has spent total of Rs.1,481,033/- (Previous Year NIL) during the financial year 2017-2018
towards Corporate Social Responsibility against the total requirement of Rs. 889999 (Previous Year

NIL)

The Balance in Debtors, Creditors, few Bank Accounts balances and Advances accounts are subject 10
confirmation and reconciliation, if any. However as per management opinion no material impact on

financial statements out of such reconciliation is anticipated.

Subsequent events
There is no subsequent event reported after the date of financial statements.

Regrouping of Previous Year Figures.
The company has regrouped / rearranged and reclassified previous year figures to conform to current

year's classification.
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